Foundation Board Meeting Minutes
November 7, 2013

Attending: Mike Burris, Charlotte Smith, Olivia Pierce, Paul Helberg, Mary Ann Harper, Nikki Cranford, Phillip Nix, Ashley Graves and Clare Barlow

1.) The discussion begins with Paul Helberg, representative from Edward Jones, stating that equity is the most interest earning option vs. CDs. He described the possibility for more balanced growth to provide options for possible allocation of funds.
2.) Stocks: He described several options. Chevron paid dividends since 1926 and increased for 26 years. Johnson and Johnson paid dividends since 1944 increasing 7% yearly. The discussion of possible loss of funds leads to description of looking at longer term perspective, which, over time, tend to increase. Mark Burris questioned who will be buying and selling the stocks? And, would the library funds be better suited for Mutual Funds?
3.) Mutual Funds: Washington Mutual Investors Fund (1952); created ‘legal list’ and must meet certain criteria: must be on stock exchange, must have lengthy dividend history, must meet high standards, 50% more assets than liabilities, and a good weeding out process. $100,000 Investment: Best Year=$598,000 and Worst Year=$106,372. This would address growth and income proven history for 60+ years. No drastic change; outpace inflation.
4.) Withdrawal Penalty (Mutual Funds): No issue; sales charge on funds when buying at 3.5%. On $250,000 cumulative over 13 months the rate decreases to 2.5%. Six tenths of a percent for managing funds. No charges for withdrawal of funds. Paul discussed other options which state to have no charge or penalties after a year often have internal expenses that are higher over time. 
5.) Purchasing Time: Is it more advisable to buy on a dip? Paul states that you never know when the best time is. There is a bigger discount when funds are in the same location. 
6.) America Funds-Categories Include: Blue Chip Stock, International Grow, Small Cap, Emerging Industries, and Equity Income.
7.) CDs due in 2016: Question regarding moving these funds due to 0.75% interest rate. Discussion of partial withdrawals from banks, using interest and add to funds as it comes along. Steady move in a different direction due to banks’ rates not keeping up with inflation. 
8.) US Bank: 0.05% matures 8-24-14. Discussion to find out what the penalty is to move the funds.

9.) MNB: 0.45% matures 12-1-13.

10.) The board states Mutual Funds appear to be the best option. Discussed emergency fund which mutual fund allows access without penalty. 
New Business:

1.) Questions: What is the cost to buy mutual funds? What is the cost to withdraw funds? Phillip will talk with MNB. Mary Ann with speak with Farmers about what rates will be if funds are left  with their institution. 

2.) The Board motions for another meeting on Friday, November 15th at 7:30am.
